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Why is the State Budget Important?  

•  Public Schools 

•  Community Colleges 

•  Roads and Bridges 

•  Health Care 
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The Budget Process 
•  3 sources of state funding 

–  General Funds 
–  Special Funds 
–  Federal Funds 

•  Groups informing the process 

•  Final Budget must be BALANCED 
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A Look at State Spending 
•  Our state appropriated $18.2 Billion 

•  Federal Funds made up 46% 

•  Major Categories: 
–  Medicaid,  
–  K-12 Education, 
–  Colleges & Universities, 
–  Agriculture & Economic Development, & 
–  Highways 
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FY 2013 Total Appropriations  
($18.2 Billion) 

General	  
Funds,	  
26%	  

Federal	  
Funds,	  	  
46%	  

Special	  
Funds,	  
28%	  



Total Appropriations By Agency Fund 
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Medicaid;	  30%	  

K-‐12	  
Educa2on;	  

18%	  Colleges	  &	  
Universi2es;	  

14%	  

Other;	  11%	  
Ag	  and	  

Economic	  
Development;	  

4%	  

Highways;	  6%	  

Social	  Welfare;	  
6%	  

Special	  Fund	  
Agencies;	  4%	  

Mental	  Health,	  
3%	  

Debt	  Service;	  
3%	   Correc2ons;	  

2%	  
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Federal & State Appropriations as a Share of the 
State’s Total Economy (FY 2003 - 2013) 
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A Look at State Revenue 
•  In FY 2011, residents, 

businesses, and the federal 
government contributed 
$16.1 billion; 

•  Most (49%) of our state’s 
state tax revenue came from 
sales and use tax collections 



 State of Mississippi Governmental Fund 
Revenues by Source FY 2011 ($16.1 Billion) 
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State Taxes 
$5,901,128,000 

37% 

Licenses, 
Fees, and 
Permits 

$519,033,000 
3% 

Federal 
Government 
$8,496,243,000 

53% 

Other 
$1,154,410,000 

7% 

Source: Mississippi Comprehensive Annual Financial Report FY 2011 
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Sales and Use 
$2,916,298,000 

49% 

Fuel 
$415,200,000 

7% 

Personal 
Income 

$1,409,473,000 
24% 

Corporate 
Income 

$447,322,000 
8% 

Insurance 
$192,146,000 

3% 

Other 
$520,689,000 

9% 

Mississippi State Tax Revenue by 
Source FY 2011 ($5.9 Billion) 

Source: Mississippi Comprehensive Annual Financial Report FY 2011 



Evaluating Our Tax System 

•  Adequacy 

•  Fairness 

•  Transparency 
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Mississippi Adequate Education Program 
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Source: MS Department of Education; MEPC Analysis 
Assumes Level Funding in FY 2013 



Current Tax Structure 
•  Income Tax 

•  Sales Tax 
– 7% on goods (including groceries) and some 

services 
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Recommendations 
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– Expand the sales tax base by adding more 
services 

– Add new brackets to the income tax at 
higher income levels 

– Exempt groceries from the sales tax 
– Enact a State Earned Income Tax Credit 



How YOU Can Get Involved:  
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There are 3 key ways that you 
become an active part of the 
budget process:  

1. Keep Current  
2. Enhance Your Knowledge 
3. Engage Others  



Resources: 
The Nuts and Bolts of the 
Mississippi Budget: A 
Taxpayer’s Guide to the State 
Budget 

MEPC’s website:  
http://mepconline.org  
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