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 Alabama Arkansas Louisiana Mississippi Tennessee 

 Black White Black White Black White Black White Black White 

2007 54% 78% 46% 73% 51% 77% 59% 79% 49% 75% 

2017 51% 76% 43% 71% 48% 74% 54% 76% 44% 71% 

 

Deep South Homeownership Gap 

• In each of the five states, the homeownership gap between black and white 
households in 2017 exceeded 20 percentage points. 

• Of even more concern, the gap widened in all five states between 2007 and 2017

See Hope Policy Institute, “HOPE submits Fair Housing Comments,” Oct. 18, 2019

http://hopepolicy.org/blog/hope-summits-comments-for-disparate-act/
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Disparities Exist at Every Stage

Denials: In Mississippi, over a 10 year period, denial rate for Black 
residents earning over $150,000 is higher than the denial rate of 
whites earning between $30,000 and $50,000.

Pricing: In 2015, in rural Alabama, less than 17% of loans to white 
borrowers were high-cost, but more than 25% of loans to Black 
borrowers were high-cost.

Foreclosures: In Louisiana, for the loans originated between 2004 and 
2008, by 2012, 20% of these loans to Black households had completed 
foreclosure or were at imminent risk, compared with 9% for white 
households.  

Wealth Drain: Deep South communities of color lost $4.6 billion of 
wealth due to the 2008 foreclosure crisis.
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“Everything Old is New Again” - Memphis

2017 Memphis

Lenders (9) with deficient loan approvals in 
communities of color – tracts with no loan 
approvals and no branches, 

ComplianceTech’s LendingPatterns™ 

1940 Memphis

Source: Morgan Williams, National Fair Housing Alliance
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Arkansas saves over $136 million every 
year due to its 17% rate cap.

Payday and car title lenders drain 
$1.6 billion every year from the Deep South

Source: Center for Responsible Lending
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At the outset of the COVID-19 crisis (March 11 to May 1) 

HOPE members paid $108, 443 in

payday loan payments

The vast majority of these members had been in stuck in 

payday loans since the beginning of the year
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State High-Cost Lender Rent-a-Bank Partner Advertised 

APR

Mississippi 

Netcredit

LoanMart

EasyPay

Personify

Republic Bank & Trust

Capital Community Bank 

Trust Alliance Bank

First Electronic Bank

Up to 99.99% APR

170% APR

Up to 179.99% APR

Tennessee

OppLoans

Netcredit

LoanMart

EasyPay

Personify

Finwise

Republic Bank & Trust

Capital Community Bank

Trust Alliance Bank

First Electronic Bank

160% APR

Up to 99.99% APR

170% APR

188.99% APR

Up to 179.99% APR

Louisiana 

OppLoans

Elastic 

Rise

EasyPay

Personify

Finwise

Republic Bank & Trust

Republic Bank & Trust

Trust Alliance Bank

First Electronic Bank

160% APR

109% APR

Up to 149% APR

188.99% APR

Up to 179.99% APR

Arkansas

Elastic

NetCredit

EasyPay

Republic Bank & Trust

Republic Bank & Trust

Trust Alliance Bank

109% APR

Up to 99.99% APR

188.99% APR

Alabama EasyPay Trust Alliance Bank 188.99% APR

Rent-a-Bank Lenders Charge Up to 188% APR in 
Deep South States
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Tell the OCC: Say no to rent-a-bank lending

#StopTheDebtTrap

Submit your own comment to the OCC: 

https://www.regulations.gov/comment?D=OCC-

2020-0026-0001

The deadline to submit your own comment is 

September 3.

https://www.regulations.gov/comment?D=OCC-2020-0026-0001
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Thank You!

Diane Standaert Graciela Aponte-Diaz
Hope Policy Institute      Center for Responsible Lending
Diane.Standaert@hope-ec.org Graciela.Aponte@responsiblelending.org

Calandra Davis Morgan Williams
Hope Policy Institute National Fair Housing Alliance
Calandra.Davis@hope-ec.org MWilliams@nationalfairhousing.org

Follow us on Twitter! @HOPE_Policy
www.hopepolicy.org



Morgan Williams (He/Him/His)
General Counsel
mwilliams@nationalfairhousing.org
202-898-1661

August 27, 2020

mailto:JSoto@nationalfairhousing.org
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https://www.defendcivilrights.org/
https://nationalfairhousing.org/affh/


Graciela Aponte-Diaz

Director of  Federal Campaigns

Center for Responsible Lending

Graciela.Aponte@responsiblelending.org







Source: National Consumer Law Center

Median APR limit for Installment loans



























Installment loans:

• OppLoans + FinWise Bank = 160% APR

• Rise (Elevate) + FinWise Bank = 99%-149% APR

• NetCredit (Enova)+Republic B&T = 99.99% APR

• Avio Credit (CURO) + Stride Bank = 130% APR

• Verge Credit (CURO) + Stride Bank = 179% APR

• Personify + First Electronic Bank = 179.99% APR

Lines of  Credit:

• Elastic (Elevate)+Republic Bank & Trust=109% APR

Recent Rent-a-Bank Schemes



Auto Title Loans:

• LoanMart + Community Cap. Bank = 170% APR

Retail Finance and Auto Repair Loans:

• EasyPay + TAB Bank = 188.99% APR

• American First Finance + FinWise Bank = 161% APR

Small Business Loans

• World Business Lenders + Axos Bank = 75% to 139% APR 

mortgages secured by small biz. owner’s home

• BFS Capital + Axos Bank = 274% APR

• Enova buying OnDeck (so more bad loans coming)

Recent Rent-a-Bank Schemes 

continued



https://bit.ly/rentabank-watch-list



OCC’s Outrageous Proposal to 

Gut “True Lender” Doctrine

The OCC proposal says the bank is the true 

lender, so long as either: 

(1) The bank’s is named as the lender on the 

loan document (all about the fine print!), 

or

(2) The bank funds the loan.



What Can I Do???



• Submit a public comment to the OCC by 
September 3, 2020

• Media (social media, op-ed, editorial board memo)

• Collect & share borrower stories

• Contact local representatives (state legislators, AG, 
bank regulator, Congressional members)

Take Action



• Center for Responsible Lending 
responsiblelending.org/rentabank

• National Consumer Law Center  
nclc.org/issues/high-cost-small-loans/rent-a-
bank.html

• Stop The Debt Trap 
StopTheDebtTrap.org/about/rent-a-bank-schemes

Resources


